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THE NEW INDIA ASSURANCE COMPANY (SIERRA LEONE) LTD.

DIRECTORS’ REPORT

The Directors present their annual report together with the financial statements for
the year ended 31 December 2002.
STATEMENT OF DIRECTORS RESPONSIBILITIES
Company Law requires the Directors to prepare financial statements for each
year which give a true and fair view of the state of affairs of the Company and
of the profit or loss of the Company for the period. In preparing those financial
statements, the Directors are required to :

- select suitable accounting policies and then apply them consistently;
- make judgements and estimates that are reasonable and prudent;
- state whether applicable accounting standards have been followed, subject to

any material departures disclosed and explained in the financial statements;
- prepare the financial statements on the going concern basis unless it is

inappropriate to presume that the Company will continue in business.

The Directors are responsible for keeping proper accounting records which disclose
with reasonable accuracy at any time the financial position of the Company and
to enable them to ensure that the financial statements comply with the Companies
Act Cap. 249. They are also responsible for safeguarding the assets of the Company
and hence for taking reasonable steps for the prevention and detection of fraud
and other irregularities.

PRINCIPAL ACTIVITIES
The principal activity of the Company continued to be that of carrying on insurance
business. However, the Company has ceased business operations with effect from
1 January 2003.

DIRECTORS
The directors at 31 December 2002, and their interests in the Share Capital
of the Company were as Follows:

Shares of Le 2.00 each

End of Beginning
year of year

R. Beri - (Appointed 20.6.02) -- --
K. N. Bhandari - (Resigned 28.2.02) -- --
A. V. Purushothaman - (Appointed 18.12.02) -- --
M. D. Garde - (Appointed 18.12.02) -- --
M. Ramadoss - (Appointed 18.12.02) 2 2
Anil Chopra - -- --

AUDITORS
In accordance with Section 130 of the Companies Act Cap 249 of the Laws of Sierra
Leone a resolution for the re-appointment of PKF, as Auditors of the Company is to be
proposed at the forthcoming Annual General Meeting.
TRADING RESULTS
The results for the year and other key indicators are set out in the attached
financial statements. The Company made a loss for the financial year of Le
35,272,306, thus reducing the retained profits to Le 86,323,959.

The Directors do not therefore recommend the payment of dividend for the year.

By Order of the Board

Free Town Lennap Services Limited
24th March, 2003 Secretary
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We have audited the financial statements on pages 4 to 11 (page 95 to 99 of
this Report) which have been prepared under the accounting policies set out on
page 7 (page 97 of this Report).

Respective responsibilities of Directors and Auditors

As described on page 1 (page 93 of this Report) the Company’s Directors are
responsible for the preparation of financial statements. It is our responsibility to
form an independent opinion, based on our audit, on those statements and to
report our opinion to you.

Basis of Opinion

We conducted our audit in accordance with Auditing Standards. An audit includes
examination, on a test basis, of evidence relevant to the amounts and disclosures
in the financial statements. It also includes an assessment of the significant estimates
and judgements made by the Directors in the preparation of the financial state-
ments, and of whether the accounting policies are appropriate to the Company’s
circumstances, consistently applied and adequately disclosed.

We planned and performed our audit so as to obtain all the information and
explanations which we considered necessary in order to provide us with sufficient
evidence to give reasonable assurance that the financial statements are free from
material misstatement, whether caused by fraud or other irregularity or error. In
forming our opinion we also evaluated the overall adequacy of the presentation
of information in the financial statements.

Opinion

In our opinion the financial statements give a true and correct view of the state
of the Company’s affairs as at 31 December, 2002 and of its loss for the year
then ended and have been properly prepared in accordance with the Companies
Act Cap. 249, and the Insurance Act 2000.

Free Town Pannell Kerr Forster
24th March, 2003. Chartered Accountants

THE NEW INDIA ASSURANCE COMPANY (SIERRA LEONE) LTD.

AUDITORS’ REPORT TO THE SHAREHOLDERS OF
THE NEW INDIA ASSURANCE COMPANY (SIERRA LEONE) LIMITED
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THE NEW INDIA ASSURANCE COMPANY (SIERRA LEONE) LIMITED

PROFIT AND LOSS ACCOUNT YEAR ENDED 31ST DECEMBER, 2002

Notes 2002 2001
Le 000 Le 000

UNDERWRITING (LOSS) (160,163) (80,110)

INVESTMENT INCOME 61,047 71,171

(LOSS) ON ORDINARY ACTIVITIES BEFORE TAXATION 2 (99,116) (8,939)

OTHER INCOME 63,844 2,345

(35,272) (6,594)

TAXATION 3 -- --

(LOSS) FOR THE FINANCIAL YEAR (35,272) (6,594)

Movements on reserves are set out in note 9.

BALANCE SHEET 31ST DECEMBER, 2002

Notes 2002 2001
Le 000 Le 000 Le 000 Le 000

FIXED ASSETS
Tangible Assets 4 -- --
Investments 5 60,000 684,724

CURRENT ASSETS
Debtors 6 2,427 101,161
Deposits, Bank and Cash Balances 365,939 77,658

368,366 178,819

CREDITORS
Amounts falling due within one year 7 357,975 708,288
Balance of funds -- 37,371

357,975 745,659

NET CURRENT (LIABILITIES) 10,391 (566,840)

TOTAL ASSETS LESS CURRENT LIABILITIES 70,391 117,884

CAPITAL AND RESERVES
Called up share capital 8 500 500
Profit and loss account 9 86,324 121,596
Exchange equalisation account (28,647) (16,312)
Contingency reserve 12,214 12,100

70,391 117,884
Approved by the board on 24th March, 2003

ANIL CHOPRA Director

M. RAMADOSS Director
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THE NEW INDIA ASSURANCE COMPANY (SIERRA LEONE) LIMITED

CASH FLOW STATEMENT YEAR ENDED 31ST DECEMBER, 2002

2002 2001

Le 000 Le 000 Le 000 Le 000

OPERATING ACTIVITIES

Operating (loss) before taxation (160,163) (80,110)

Depreciation -- 552

(Decrease) / Increase in creditors (386,843) 151,442

Decrease in debtors 98,734 30,376

Exchange equalisation (12,335) (22,672)

Net cash inflow / outflow from operating activities (460,607) 79,588

RETURNS ON INVESTMENTS AND SERVICING

OF FINANCE

Interest received 61,047 71,171

Other Income received 63,844 --

INVESTING ACTIVITIES

(Increase) in treasury bills 624,724 (168,223)

Proceeds from sale of fixed assets -- 2,345

Net cash (inflow/outflow) from investing activities 749,615 (165,878)

289,008 (15,119)

Analysis of changes in cash and cash equivalents
during the year:

Beginning of year 76,931 92,050

Net cash (outflow) / inflow 289,008 (15,119)

End of year 365,939 76,931
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THE NEW INDIA ASSURANCE COMPANY (SIERRA LEONE) LIMITED

NOTES TO THE FINANCIAL STATEMENTS YEAR ENDED
31ST DECEMBER, 2002

1. ACCOUNTING POLICIES

The following accounting policies have been used consistently in dealing with
items which are considered material to the Company’s affairs:

(a) Accounting convention

The financial statements set out on pages 4 to 11 (page 95 to 99 of
this Report) are prepared under the historical cost convention.

(b) Depreciation

Depreciation is provided on the straight line basis at the following annual
rates, which have been calculated to write off the cost of the assets
over their expected useful lives:

Motor vehicles 25%

Office fixtures and fittings 15%

Residential equipment 15%

(c) Balances of funds

These represent premiums unearned at the balance sheet date calcu-
lated on a percentage basis.

(d) Outstanding claims

Full provision is made by management for the estimated cost of claims
notified but not settled at the date of balance sheet using all the information
available, after taking account of recoveries under reinsurance contracts.

(e) Underwriting profit

The total underwriting profit is stated after charging the operating expenses
of the Company for the year. These expenses have been related to
individual underwriting accounts in proportion to the premiums earned.

(f) Foreign currencies

Balances expressed in foreign currencies have been translated at the
rates of exchange ruling at 31 December, 2002.

2. LOSS ON ORDINARY ACTIVITIES BEFORE TAXATION

Profit on ordinary activities before taxation is stated after charging the following:
2002 2001

Le 000 Le 000
Auditors’ remuneration 4,000 4,000

Depreciation -- 522

3. TAXATION

No provision has been made for taxation as there was an adjusted loss for
the year. contd. .....



����������	
�������������������
�
��	

98

������
���	
�

����A  Government  of  India  UndertakingEstbd. 1919

THE NEW INDIA ASSURANCE COMPANY (SIERRA LEONE) LIMITED

NOTES TO THE FINANCIAL STATEMENTS YEAR ENDED 31ST DECEMBER, 2002 (Contd.)

4. TANGIBLE FIXED ASSETS
Motor Office fixtures Residential

vehicles and fittings equipment TOTAL

COST Le 000 Le 000 Le 000 Le 000

Beginning and end of year 1,824 8,440 2,652 12,916

DEPRECIATION

Beginning of year and end of year 1,824 8,440 2,652 12,916

Charge -- -- -- 0

Disposals -- -- -- 0

End of Year 1,824 8,440 2,652 12,916

NET BOOK AMOUNT

End of year and beginning of year -- -- -- --

5. INVESTMENTS
Investments comprised :

2002 2001
Le 000 Le 000

Deposit with the Bank of Sierra Leone 60,000 60,000

Sierra Leone Government Treasury Bills -- 624,724

60,000 684,724

6. DEBTORS
Debtors comprised : 2002 2001

Le 000 Le 000

Outstanding premiums -- 67,954

Taxation 2,262 2,262

Sundry debtors 165 30,945

2,427 101,161

7. CREDITORS

Amounts falling due within one year comprised :

2002 2001

Le 000 Le 000

Outstanding claims -- 810

Sundry creditors 4,000 277,235

Amount due to insurance companies 353,975 413,516

Dividends payable -- 16,000

Bank Overdraft -- 727

357,975 708,288

contd. .....
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THE NEW INDIA ASSURANCE COMPANY (SIERRA LEONE) LIMITED

NOTES TO THE FINANCIAL STATEMENTS YEAR ENDED
31ST DECEMBER, 2002 (Contd.)

8. CALLED UP SHARE CAPITAL

Called up share capital comprised allotted called up and fully paid ordinary
shares of Le 2.00 each. The authorised share capital of the company throughout
the year was Le 500,000 divided into 250,000 ordinary shares of Le 2.00
each.

9. PROFIT AND LOSS ACCOUNT

The movement on this account during the year was as follows:-

Le 000

Beginning of year 121,596

(Loss) for the year (35,272)

End of year 86,324

10. LIBERIA BRANCH

In view of the current situation in Liberia, the financial statements for 2002
as in the case of 2001 represent only the transactions of the Freetown office.

11. CAPITAL COMMITMENTS

There were no capital commitments at 31 December, 2002 (2001 - Nil).

12. CONTINGENT LIABILITIES

The Company had denied liability for claims amount to Rs 8,679,769 United
States Dollars and 7,770,556 Liberian Dollars on the Liberia Branch arising
from situation in Liberia. There is Pending litigation for which the Company
has obtained legal opinion that it will incur no liability on these claims.

���
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THE NEW INDIA ASSURANCE COMPANY (SIERRA LEONE) LIMITED

SHORT TERM BUSINESS REVENUE ACCOUNT YEAR ENDED 31ST DECEMBER, 2002

2002 2001
Le 000 Le 000 Le 000 Le 000

Premiums written less reinsurance 2,291 82,687

Less increase / decrease in provision for unearned 37,209 (11,188)
premiums

Premium earned 39,500 71,499

Commission received from reinsurers 393 26,417

39,893 97,916

Claims incurred 10,555 3,278

Commission paid 374 13,091

Expenses 189,013 154,933

Contigency reserve 114 6,724

200,056 178,026

Underwriting (Loss) (160,163) (80,110)

Underwriting (Loss) comprised:

Fire (18,510) (31,767)

Marine (27,842) (12,107)

Motor (95,072) (15,587)

Miscellaneous accident (18,739) (20,649)

(160,163) (80,110)

���
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THE NEW INDIA ASSURANCE COMPANY (TRINIDAD & TOBAGO) LTD

REPORT OF THE AUDITORS TO THE SHAREHOLDERS OF
THE NEW INDIA ASSURANCE COMPANY (TRINIDAD & TOBAGO) LTD

We have audited the balance sheet of the Company as at 31st December, 2002 and

the statements of income, changes in shareholders' equity and cash flow for the year

then ended, as set out on pages 3 to 20 (page 102 to 111 of this Report).  These

financial statements are the responsibility of the company’s management.  Our

responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with International Standards on auditing.  Those

standards require that we plan and perform the audit to obtain reasonable assurance

about whether the financial statements are free of material mis-statement.  An audit

includes examining, on a test basis evidence supporting the amounts and disclosures

in the financial statements.  An audit also includes assessing the accounting principles

used and significant estimates made by management, as well as evaluating the overall

financial statement presentation.  We believe that our audit provides a reasonable

basis for our opinion.

In our opinion, the financial statements present fairly, in all material respects, the

financial position of the company as at 31st December, 2002 and the results of its

operations and cash flows for the year then ended in accordance with International

Accounting Standards.

ERNST & YOUNG

Port of Spain.

TRINIDAD:

3rd April, 2003
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STATEMENT OF INCOME AND UNRELIEVED LOSSES FOR THE YEAR ENDED 31ST DECEMBER, 2002

2002 2001
$’000 $’000

Gross premiums written 26,378 22,114
Underwriting profits/(losses) transferred from
  insurance revenue statements:

Property (1,418) (2,466)
Motor 2,334 1,547
Other classes 29 (2,246)

945 (3,165)
Investment income 3,980 4,304
Revaluation of investment property -- 2,001
Other income 724 958
Net income for the year before taxation 13 5,649 4,098
Taxation 14 1,894 597
Net income for the year after taxation 7,543 4,695

The notes on pages 8 to 20 (page 104 to 111 of this Report) form part of these financial statements.

THE NEW INDIA ASSURANCE COMPANY (TRINIDAD AND TOBAGO) LIMITED

BALANCE SHEET AT 31ST DECEMBER, 2002

Notes 2002 2001
$’000 $’000

Assets
Non-current assets
Fixed assets 3 646 609
Investment property 4 4,000 4,000
Investments 5 21,075 18,810
Deferred tax asset 14 5,220 2,640

30,941 26,059
Current assets
Trade and other receivables 6 6,492 6,926
Taxation recoverable 139 136
Cash and cash equivalents 7 22,527 21,910
Term deposits 13,749 11,968

42,907 40,940
Total assets 73,848 66,999

Equity and liabilities
Equity
Stated capital 8 17,617 17,617
Net Unrealised gains on available for sale Investments. 6,517 4,492
Statutory surplus reserve 9 8,552 8,552
Accumulated losses  (953) (8,496)
Total equity 31,733 22,165
Current liabilities

Insurance funds 10 10,095 8,132
Trade and other payables 11 30,850 36,027
Provision for taxation 1,170 675

42,115 44,834

Total equity and liabilities 73,848 66,999

These financial statements were approved by the Board of Directors and authorized for issue on 3rd  April, 2003 and
are signed on their behalf by:

: Director

: Director
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THE NEW INDIA ASSURANCE COMPANY (TRINIDAD AND TOBAGO) LIMITED

STATEMENT OF CHANGES IN SHAREHOLDERS’ EQUITY FOR THE YEAR ENDED 31ST DECEMBER, 2002

Stated Net Statutory Accumu-
capital Unrealised surplus lated

Gains reserve losses Total
$’000 $’000 $’000 $’000 $’000

Balance at 31st December, 2000 17,617 4,380 8,552 (13,301) 17,248

Net income for the year after taxation – – – 4,695 4,695
Transfer from unrealised gains on adoption of IAS 40 – (110) – 110 –
Gain on revaluation of, available for sale  investments – 222 – – 222

Balance at 31st December, 2001 17,617 4,492 8,552 (8,496) 22,165

Net income for the year after taxation – – – 7,543 7,543
Gain on revaluation of, available for sale investments – 2,025 – – 2,025

Balance at 31st December, 2002 17,617 6,517  8,552 (,953) 31,733

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 31ST DECEMBER, 2002

2002 2001
$’000 $’000

Cash flows from operating activities
Net profit before taxation 5,649 4,098
Adjustments to reconcile net cash provided by operating activities:

Gain on sale of fixed assets -- (30)
Depreciation 151 224
Foreign exchange gain on investments (309) (50)
Revaluation of investment property    -- (2,001)

Operating profit before working capital changes 5,491 2,241
Increase in receivables (361) (149)
Increase/(decrease) in insurance funds 1,963 (763)
Decrease in claims provisions and other creditors (5,177) (3,080)
Decrease/(increase) in associated company balance 795 (1,065)
Corporation taxes paid (net)      (51) (51)

Net cash generated from/(used in) operating activities    2,660 (2,867)

Cash flows from investing activities

Purchase of investments (649) (3,112)
Redemption of investments 575 19,513
(Increase)/decrease in term deposits (1,781) 5,482
Proceeds on disposal of fixed assets -- 25
Additions to fixed assets (188) (25)

Net cash (used in)/generated from investing activities (2,043) 21,883

Net increase cash and short term funds 617 19,016
Cash and short term funds at beginning of year 21,910 2,894

Cash and short term funds at end of year 22,527 21,910

Represented by:

Cash in hand and at bank 22,527 21,910

The notes on pages 8 to 20 (page 104 to 111 of this Report) form part of these financial statements.
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THE NEW INDIA ASSURANCE COMPANY (TRINIDAD AND TOBAGO) LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED
31ST DECEMBER, 2002

1. Incorporation and principal activity

The company is incorporated in the Republic of Trinidad and Tobago and is a
subsidiary of The New India Assurance Company Limited, Mumbai, India. The
company carries on general insurance business in Trinidad and Tobago, Dominica,
St. Lucia  and  St. Maarten.   The Company also maintains run-off portfolios in the
islands of Antigua, Barbados and Grenada.  The registered office and principal
place of business is located at 22 St. Vincent Street, Port of Spain.

2. Statement of accounting policies

a) Basis of preparation

These financial statements are prepared on the historical cost convention as
modified by the revaluation of investments available for sale and investment
property and no account is taken of the effects of inflation.  The accounting
policies conform with International Accounting Standards.

b) Foreign currency transactions

These financial statements are expressed in Trinidad and Tobago dollars.
Foreign currency transactions during the year are translated at the exchange
rates ruling at that date.  Monetary assets and liabilities in foreign currencies at
the year-end are translated at the closing exchange rates for the year.  Profits
and losses thus arising are dealt with in the Income Statement.

c) Fixed assets (note 3)

Fixed assets are stated at historical cost less accumulated depreciation.
Depreciation is provided at rates sufficient to write-off the cost of the assets over
their estimated useful lives.

The rates and methods used are as follows:

Leasehold improvements 20% on cost
Motor vehicles 20 - 25% on cost
Office equipment 10 - 25% on reducing balance

d) Investment property (note 4)

Investment properties are stated at fair value.  Gains or losses arising from
changes in the fair value of investment properties are included in the income
statement in the period which they arise.

In December 2001, freehold and leasehold lands were re-valued by indepen-
dent professional valuators, Raymond and Pierre.  The company’s records were
adjusted to reflect this revaluation.

e) Investments (note 5)

Available for sale

These are quoted securities, government and corporate bonds, which are held
with the intention of not generating profits from market movements, and the
general purpose is to hold these securities for an indefinite period.  These
securities may be sold if there are significant changes in market conditions, need
for liquidity, changes in funding sources and terms and changes in foreign
currency risk.  These securities are stated at fair value on quoted market prices.
All unrealised gains and losses are excluded from arriving at income and
reported as part of shareholders’ equity in the capital reserve account.

contd. .....
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THE NEW INDIA ASSURANCE COMPANY (TRINIDAD AND TOBAGO) LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED
31ST DECEMBER, 2002 (Contd.)

Held to maturity investments

These are government and other bonds with fixed or determinable payments
and fixed maturity, purchased with the intention of being held to maturity and are
stated at amortised cost.

f) Underwriting results

Underwriting profits and losses are stated after allowing for reinsurance
premiums, claims recoveries, management expenses, commissions and after
making adequate provisions for unearned premiums, unexpired risks and
outstanding claims.

g) Insurance funds (note 10)

Provision for unearned premiums represents the proportions of the premiums
written in the year less reinsurances thereon which relate to periods of insurance
subsequent to the balance sheet date and are computed on a monthly pro rata
fractional basis (the “24th’s” method).

Provision for unexpired risks represents the amounts set aside at the end of the
year in respect of subsequent risks to be borne by the company under contracts
of insurance in force at the end of the year and are computed at a percentage
of the provision for unearned premiums at the end of the year.

h) Capital reserves

This represents the revaluation adjustment based on market prices of ‘available
for sale’ investments.  All unrealised gains and losses are excluded from
determining income and reported as part of shareholders equity in the capital
reserve account.

i) Outstanding claims (note 11)

Outstanding claims comprise the estimated cost of all claims incurred but not
settled at the balance sheet date, less recoveries from reinsurers. Provision is
also made for claims incurred but not reported (IBNR) until after the balance
sheet date.  Differences between the provision for outstanding claims and
subsequent settlements and revisions are included in the insurance revenue
statements in later years.

j) Taxation (note 14)

Deferred taxes are provided for the expected future consequences of temporary
differences between the carrying amounts and tax bases of assets and liabilities
using current corporation tax rates.

Deferred tax assets related to the carry forward of unused tax losses are
recognised to the extent that it is probable that future taxable profit will be
available which the unused tax losses can be utilised. This asset has been
calculated using enacted tax rates.

i) Business in Trinidad and Tobago

Corporation tax is charged at 35% of the chargeable profits for the year.

ii) Business outside Trinidad and Tobago

The basis of tax chargeable varies from country to country. Adequate
provision for this is made in these financial statements.

contd. .....
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THE NEW INDIA ASSURANCE COMPANY (TRINIDAD AND TOBAGO) LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED
31ST DECEMBER, 2002 (Contd.)

Premium taxes in overseas territories are deducted from the relevant
premium income in the insurance revenue statements.

iii) Business levy is charged on “world-wide” income at 0.25%.  The amount for
2002 is $36,926 (2001: $34,340).

k) Premium income

Premium income is accounted for in these financial statements when invoiced,
which corresponds in the main to the date the insurance cover becomes
effective.  Any subsequent revisions to or cancellations of premiums are
accounted for in the year during which these occur.

l) Investment income

Investment income on fixed term deposits and investments are dealt with in
these financial statements on the accruals basis.

Dividends are accounted for on a cash basis with in these financial statements.

m) Employee benefits

The directors have agreed to pay a discretionary gratuity to employees on
retirement after 10 years or more of service.  The liability arising amounts to
approximately $731,968 at 31st December, 2002 (2001:$687,050) which is fully
provided for in these financial statements.

n) Expenses of management

Expenses of management are apportioned to the various insurance revenue
statements on the basis of gross premium income written for each class of
business with the exception of Barbados which are directly allocated.

o) Income and expenditure

Other income and expenditure items are accounted for on the accrual basis.

p) Cash and cash equivalents

For the purposes of the statements of cash flows, cash and cash equivalents are
short term, highly liquid investments that are both readily convertible to known
amounts of cash and so near to maturity that they present insignificant risk of
changes in value due to changing interest rates.

q) Use of estimates

The preparation of financial statements in conformity with International Ac-
counting Standards requires management to make estimates and assumptions
that affect the reported amount of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting period.  Actual
results could differ from those estimates.

r) Comparative figures

Certain changes in presentation have been made during the year and compara-
tive figures have been restated accordingly.  These changes have had no impact
on the prior year profit.

contd. .....
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THE NEW INDIA ASSURANCE COMPANY (TRINIDAD AND TOBAGO) LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST DECEMBER, 2002 (Contd.)

3. Fixed assets
Office

equipment
Leasehold & motor Total Total

improv. vehicles 2002 2001
$’000 $’000 $’000 $’000

Cost

At beginning of year 353 2,600 2,953 2,987
Additions -- 188 188 25
Disposals -- -- -- (59)

At end of year 353 2,788 3,141 2,953

Depreciation

At beginning of year 324 2,020 2,344 2,176
Current year 6 145 151 224
Disposals -- -- -- (56)

At end of year 330 2,165 2,495 2,344

Written down value 23 623 646 609

2002 2001
4. Investment property $’000 $’000

Land
As at 1st January 4,000 1,999
Net gain – from fair value adjustment -- 2,001

As at 31st December 4,000 4,000

Investment property are stated at fair value, which has been determined based on the valuations performed by
independent professionally qualified valuers as at 31st December, 2001, on the basis of open market value.  This
property is re-valued every three years.

contd. .....
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THE NEW INDIA ASSURANCE COMPANY (TRINIDAD AND TOBAGO) LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST DECEMBER, 2002 (Contd.)

5. Investments
Market Market

value value
2002 2001

$’000 $’000

Investments available for sale

Bonds 7,643 7,201
Quoted shares 7,028 5,392

14,671 12,593

Investments held to maturity

Bonds 6,404 6,217

Total investments 21,075 18,810

Note:

Bonds and securities and deposits pledged with the Supervisor of Insurance amount to $15,473,982 at 31st December,
2002 (2001: $16,440,800).

2002 2001
6. Trade and other receivables $’000 $’000

Amounts due from agents and others, less provision 4,863 4,321
Amounts due from reinsurers
- on proportional treaty from New India, Mumbai 474 1,269
- on proportional treaty from other reinsurers 367 864
- on excess of loss treaty from Singapore Re 217 217
Other receivables 571 255

6,492 6,926

7. Cash and cash equivalents

Cash in hand and at bank 19,057 3,259
Short term treasury bills 3,470 18,651

22,527 21,910

8. Stated capital

Authorised
22,000,000 shares of no par value 22,000 22,000

Issued and fully paid
17,418,945 shares of no par value 17,418 17,418
Share premium 199 199

17,617 17,617

contd. .....
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THE NEW INDIA ASSURANCE COMPANY (TRINIDAD AND TOBAGO) LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST DECEMBER, 2002 (Contd.)

9. Statutory surplus reserve

As required by section 171 of the Insurance Act, 1980 of Trinidad and Tobago at least 25% of the company’s profit for
the year is to be appropriated towards a surplus account until such surplus equals or exceeds the reserves in respect
of its outstanding unexpired policies. In this section “surplus” means the excess of Assets over all Liabilities of the
company including its liability in respect of outstanding unexpired policies. No appropriation to the segregated statutory
surplus reserve is required since the surplus of the company as defined above is in excess of the  outstanding unexpired
policies.

2002 2001
10.Insurance funds $’000 $’000

Provisions for unearned premiums and unexpired risks
Property 1,800 1,550
Motor 8,112 6,443
Other classes 183 139

10,095 8,132

Note:

Provisions for unexpired risks have been calculated at 10%
of the provisions for unearned premiums.

11.Trade and other payables

Sundry creditors and accruals 2,138 2,879
Amounts due to reinsurers on current account (net) 2,785 2,222
Outstanding claims (note 2(i)) 25,927 30,926

30,850 36,027

12.Expenses of management

Expenses of management include the following:
Directors’ fees 38 30
Interest income 3,234 4,118
Interest expense 32 43

13.Net income before taxation
Net income before taxation is arrived at after charging:
Depreciation 151 224
Staff costs 1,936 1,850

contd. .....
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THE NEW INDIA ASSURANCE COMPANY (TRINIDAD AND TOBAGO) LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST DECEMBER, 2002 (Contd.)

2002 2001
14.Taxation $’000 $’000

(i) Tax charge for the year

Since the company has un-utilised tax losses,
the applicable tax is therefore business levy.
Current year’s tax provision is the product of
gross receipts by the applicable tax rate as follows:

Gross receipts 26,378 22,114

Business levy @ 0.25% (37) (34)
Green fund (18) (17)
Provision for taxation in St. Maarteen Dominica
and St. Lucia (631) (137)
Deferred tax 2,580 785

1,894 597

(ii) Reconciliation between tax loss and accounting
profit multiplied by the applicable tax rate

Accounting profit 5,649 4,098

Tax at 35% 1,977 1,434
Expenses not deductible 28 28
Income exempt from tax (266) (907)
Other 155 42

1,894 597

(iii) Deferred taxation

Deferred tax asset at beginning of year 2,640 1,855
Transfer from statement of income and
retained earnings 2,580 785

Deferred tax asset at end of year 5,220 2,640

The company has unutilised tax losses in Trinidad and Tobago of approximately $17.5 million at
31st December, 2002 .

Deferred tax assets have been recognised in these financial statements for carry forward unutilised tax losses.
This position will be re-assessed at the next financial year end.

contd. .....
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THE NEW INDIA ASSURANCE COMPANY (TRINIDAD AND TOBAGO) LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST DECEMBER, 2002
(Contd.)

15. Contingent liabilities
a) 27th July, 1990

The company has denied liability for claims intimated arising from the events of 27th
July, 1990.  This is based on legal advice which is reinforced by reinsurers’ common
stand that these losses are not covered under treaty wordings.  Also, no provision
has been made for legal costs which may be incurred in respect of court actions
arising out of these claims.

b) Claims in litigation
The Company is defending various legal actions relating to claims in dispute.  These
have risen in the normal course of business.  After taking legal advice, management
has established certain provisions that are reflected in these financial statements.
The actual outcome of these legal actions could result in payments that differ from
the provisions established by management.

16.Financial instruments
(a) Fair values

With the exception of insurance contracts, which are specifically excluded under
International Accounting Standard No. 32, the estimated fair values of certain other
financial instruments have been determined using available market information or
other appropriate valuation methodologies that require considerable judgement in
interpreting market data and developing estimates.  Accordingly, the estimates
presented herein are not necessarily indicative of the amounts that the company
could realise in the current market exchange.  The use of different assumptions and/
or estimation methodologies may have a material effect on the estimated fair values.
The methods and assumptions used to estimate the fair value of each class of
financial instruments for which it is practical to estimate a value are as follows:
(i) Short term financial assets and liabilities

The carrying amount of short term financial assets and liabilities comprising cash
and short term funds, interest receivable, sundry debtors, customer deposits and
other liabilities are a reasonable estimate of their fair values because of the short
maturity of these instruments.

(ii) Investments
The fair value of trading investments is based on market quotations, when
available.  When market quotations are not readily available, fair values are
based on discounted cash flows or estimates using quoted market prices of
similar investments.

(b) Credit risk
The company is mainly exposed to credit risk from its brokers, agents and reinsurers
balances.  Provisions have been set up against these balances for potential credit
losses.

(c) Interest rate and market risk
The company is exposed to various risks associated with the effects of fluctuations
in the prevailing levels of marketinterest rates on its financial position and cash
flow.

17.Related party transactions

Included in these financial statements are the following
related party transactions with New India Mumbai:

2002 2001
$’000 $’000

Management fees 750 750
Reinsurance premiums 1,517 875

18.Number of employees

The company has 34 full time employees as at 31st December, 2002 (2001:33).
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THE NEW INDIA ASSURANCE COMPANY (TRINIDAD AND TOBAGO) LIMITED

INSURANCE REVENUE STATEMENTS FOR THE YEAR ENDED 31ST DECEMBER, 2002

2002 2001
Property $’000 $’000
Amount of fund at beginning of year

Provision for unearned premiums 1,550 1,569
Provision for outstanding claims 476 689

Premiums less reinsurances 1,256 493
Commissions received 2,584 1,832

5,866 4,583

Commissions paid 1,739 1,442
Claims paid (net of recoveries) 318 892
Expenses of management 2,601 2,689
Loss transferred to income statement (1,418) (2,466)
Amount of fund at end of year

Provision for unearned premiums 1,800 1,550
Provision for outstanding claims (net) 826 476

5,866 4,583

Motor

Amount of fund at beginning of year
Provision for unearned premiums 6,443 7,158
Provision for outstanding claims 19,886 22,224

Premiums less reinsurances 13,204 11,183
Commissions received 21 21

39,554 40,586

Commissions paid 2,182 2,042
Claims paid (net of recoveries) 6,038 7,403
Expenses of management 3,022 3,265
Profit transferred to income statement 2,334 1,547
Amount of fund at end of year

Provision for unearned premiums 8,112 6,443
Provision for outstanding claims (net) 17,866 19,886

39,554 40,586

Other classes
Amount of fund at beginning of year

Provision for unearned premiums 139 168
Provision for outstanding claims 10,562 10,382

Premiums less reinsurances 311 313
Commissions received 8 11

11,020 10,874

Commissions paid 75 40
Claims paid (net of recoveries) 3,428 2,285
Expenses of management 74 94
Loss transferred to income statement 29 (2,246)
Amount of fund at end of year

Provision for unearned premiums 182 139
Provision for outstanding claims (net) 7,232 10,562

11,020 10,874
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THE NEW INDIA ASSURANCE COMPANY (TRINIDAD AND TOBAGO) LIMITED

SCHEDULES FOR THE YEAR ENDED 31ST DECEMBER, 2002
(Continued)

3. Investment income

Average Yield 2002 2001
2002 2001 $’000 $’000

  %   %

Interest :

Treasury bills 4.95 9.74 548 1,707

Fixed deposits 6.46 6.61 831 966

Government bonds 8.89 10.41 594 362

Company bonds and debentures 7.77 9.52 548 915

Savings account 6.38 4.38 712 168

Dividends       -- --    747    186

  7.23   7.96 3,980 4,304

Total

Trinidad Overseas 2002 2001
$’000 $’000 $’000 $’000

4. Expenses of management

Salaries 1,700 119 1,819 1,742

National insurance 55 7 62 63

Group insurance      54     1      55      45

Direct staff costs

Ratio to administration
expenses 33.98% (2001: 30.5%) 1,809 127 1,936 1,850

Rent (schedule 5) 565 45 610 559

Legal and professional expenses 80 34 114 116

Advertising 189 117 306 393

Printing and stationery 100 55 155 146

Miscellaneous expenses 184 78 262 218

Overseas travel 291 50 341 319

Telephones 224 33 257 264

Entertainment and public relations 98 9 107 130

Motor vehicle expenses 47 4 51 40
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THE NEW INDIA ASSURANCE COMPANY (TRINIDAD AND TOBAGO) LIMITED.

SCHEDULES FOR THE YEAR ENDED 31ST DECEMBER, 2002
(Continued)

Total

Trinidad Overseas 2002 2001
$’000 $’000 $’000 $’000

Depreciation and leasehold improvements 132 19 151 220

Library and training 5 -- 5 6

Subscriptions 102 19 121 133

Insurance 37 7 44 13

Postage 46 21 67 70

Repairs and maintenance
-  office equipment 38 4 42 20

Audit fees 80 -- 80 63

Donations 37 13 50 49

Directors’ fees 39 -- 39 30

Electricity 16 4 20 17

Computer expenses 37 -- 37 37

Interest and bank charges 10 22 32 42

Travelling 75 3 78 68

Pension and gratuities/severance 50 -- 50 252

Uniforms (8) -- (8) 13

Management fees    750       --    750       750

Bad debts -- -- -- 230

Total  management expenses 5,033 664 5,697 6,048
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THE NEW INDIA ASSURANCE COMPANY (TRINIDAD AND TOBAGO) LIMITED.

SCHEDULES FOR THE YEAR ENDED 31ST DECEMBER, 2002
(Continued)

2002 2001 2002 2001
Allocated on the basis of gross % % $’000 $’000
premiums written

CAR/EAR -- 0.07 -- 5

Property 45.66 44.41 2,601 2,689

Motor 53.05 54.06 3,022 3,265

Liability 0.58 0.64 33 38

Workmen’s compensation 0.56 0.58 32 37

Marine-cargo 0.05 0.02 3 1

Personal accident    0.10    0.22      6      13

100.00 100.00 5,697 6,048

5. Rent expense (Schedule 4)

Trinidad:

Port of Spain 499 498
San Fernando 48 44
Chaguanas  18   17

565 559

Overseas:

St. Lucia 45 --

610 559
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